CO - Disclosure and the SPD Form 


Agent Alex is representing the seller in a real estate transaction. During the under-contract period, Alex becomes aware that the property 
has a history of water damage in the basement, which was not disclosed by the seller. The contract does not require the seller to provide 
a Seller's Property Disclosure (SPD) form. Agent Alex is uncertain whether this information qualifies as an adverse material fact. What 
should Agent Alex do? Explain in a few sentences. 
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Bruce T. answered on Apr 1, 2024 Report as Inappropriate 
O 
Y Agent Alex needs to disclose to the Buyer/Buyer Agent that water damage in the basement has occurred in the past and 
either the drainage problem was fixed or the drainage problem still exists. You must disclose. 
Reply to this Answer 
“A John H. answered on Apr 1, 2024 Report as Inappropriate 
Ranked 


O Alex should disclose even though a SPD is not required in the contract. Since Alex has actual knowledge of the damage 
wv disclosure would be required. 


Reply to this Answer 


“A Carolyn J. answered on Apr 1, 2024 Report as Inappropriate 
Ranked 


O Alex needs to disclose the water damage, he has learned about and should let buyer know. 


Reply to this Answer 


“A Najah J. answered on Mar 31, 2024 Report as Inappropriate 
Ranked 

O If he doesn't know whether water damage in the basement qualifies as an adverse material fact, he can ask his brokering 

v — manager, mentor (if he has one) or/and consult the rule book. No matter, if you're not sure, it's always best to disclose. 


Also, let the seller know that you must disclose any adverse material that you know of whether he discloses it on the SPD 
form or not. 


Reply to this Answer 


“A Ann M. answered on Mar 30, 2024 Report as Inappropriate 
Ranked 

O Ask the Seller 

Vv 


Reply to this Answer 
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